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. I&C(iITO}.EC ILIPORTALCE OF SOUTH ASIA =

Hesources of South Asia

The South Asia orea is the pr'ir;cipal ;souz_-ce far the Free_liorld of the
eriticel items: block and sheet muscovite mice, amorphous lump gra.phite, shellac,
Jute snd jute prlad.mctsva and an important saurée of momganese ore, It ié also an
'ir#port-mt 'sourcé:of tea, black pepper snd opium, Small omounts of iron ore,
chromite and %ubber are éxported@

The loss of this area to the free world would be particularly severe in the
casos _ofjamorphous lump graphite, block and sheet muscovit;a nica, and nengonese
ore, The ‘.latter cen be obtained from alternate sources.but development to echieve
an ‘oui;_nut over that already plonned 1‘:ou.1(i be delayed for several years, ihile
‘the loss of shellac a:d jute end jixte products would ecreate hm-dsm“.ps;7 the cffect
on the Free 'ox;ld‘muld z’;ot be as great as in the case of the me\tals and mineralss

e loss of the rer.nining.'cbm:sodi@ies { tea, _black pemmer, opiwn, ircn ore,
ch:o’mite end rubber ) would ‘presen‘c problens to the lree 1‘}orld of less imposing
nalure, | » l | ‘

_ N . N Lf

The Irmortance of Individual Countries

To the Free Tjorld, India is the nost important cowntry in South Asie because
of exports of mica, mengenese ore, shellac, juﬁop iron ore, rubber, opium, and ©
ﬁelo]mi',, Ceylon is imperteant for graphite and tea. Pakisten shares, with India,

the export of jute end minor snmowunts of chromite.

: - \ S
* Inciudes India, Pekisten and Ceylon.
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RESCURGES- OF MAJOR DMPORTANCE IN SOUTH aSTA

2 H NET BXPORTS OF AREA 1/ 2 .8

RESOURCE ¢ ClIBK SOURCES s Az £ of Free As £ of Free 3 AREM FRIMFRILY 3 DEGRES b
3 N s World Exports Warld Produetion @ AFFECTED BY. LOSS ¢ OF LBS 2/ 2 REMARKS
E H B 3 B B

NATURAL RESOURCES 3 8 2 3 ? 3
3 H H H :

Manganese Ore - ~ -3 Tadia 2 22 $ 20 8 Free Werld B :Indian ore impertant because of high qual

2 ¢ 3 3 H snecessary for -steel industry. Alternale
3 2 e H 2 sampie but development would take aever:
H H H H 2 e strategie stockpile outside of 1.3, /
g g H ? 3 zstoskprie sbout U5% completed and suffic
H H H 3 H soffset 1oss of Ipdia's prodwtion for Free Lt
1 2 8 2 5 sfor abeut 23 years.
H .. H H H 2 ¢ .

Mica, Museovite s Tndiz 8 67 2 67 H Free World : B sPrincipal scurce of strategic grades. No d=wve” e
Blog, sheet & H 8 H H 2 cgnuirtes of equal gualitvy. Substitubes may e
solittimps - — ¢ 3 H H 8 2developed but effestive results not anticirated

H H 3 H H sfrr several years. Stockpile cempleted on sl e
H g 2 3 ¥ T sbub enly appeoximately 20% for bleck and Mlm.,

8 3 H H 4 sGover nment and private stocks of bloek and 7

2 H H H H ; smica sufficient for U.5, needs far sbnut wune yeor.

8 3 H H 8 H )

Graphite, t Geylon 3 100 2 100 e ¢ B :Ceyion i3 only source. of amorphous erude ¢raph.te,
Amcr phous 3 3 2 H H 297-98% carbon. No ascepted-substitute for elern-ie
WHP - - = —§ H H H H sbrushes in sireraft. Stoekpile of this grds )

H 3 H 3 H spractically ¢empleted, and represents abou’ ors-
H 3 H H g sfourtn ot Ceylon®s annual exporis.
H 8 3 4 3 . H . : .

Chromite — — - -8 Pskistan L] 1 H i 2 niteo ¥inedoms ] 2L#sss would nscessitate increased praduction frown

: 3 : : ] ) o sAfrice, but sonsidersble time would be. requirad.

] : H 5 2 3 B
Iron Ure . . _ . & India H 8 z 1 H Japan ;. B tJapan weuld havwe ¢¢6 be supplied from other grow o,
Shellae . .. _ _ 5 Tndia 8 75 3 75 H Pese Wopld ¢ G :Substi totes not whally satisfactory. Impravs —s~ »of

¢ 3 H .? 3 seritical materiala to produce synthe tins, 81 wm)

i 2 3 B § 7o aks several Feaso Lo aew’ L

2 3 2 7 T abrut 804 ~-mple te and 1s suffizient SUpE iy

B 3 3 B 3. emergency strategic uses Lfor sbout 27 monts
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RESCURCHS.OF MBJOR. IMPCRTANCE IN SOUTH ASIA ) . S
: {Gontinued). . N
g 3 NET EXPOHTS OF #REA i g s
RESOIRCE ¢ CHIEF SOURCES : As 4 of Free kg & of froe @ AREA PRIMARILY ¢ DEGREE 8
3 © 3 World Experts World Predus¥ion - ¢ AFFECTED BY 1CBS ¢ OF 1SS y H REMARKS -
NATURAL RESOURCES ¢ 3 - 2 g . .
{Cont*d) 3 oo 3 g B
- 2 E 2 3 ’ '
Rubber . . _ ... .2 QCeylon . H 7 H 7 2 Pese World .&¢ B ¢ Steckpils expested to be achisved in mid=195L."
, 3 ¢ & g § ¢ Natural rubber fer non-gssential use eould be
H H g ¢ replaced by synthetic with little sacrifice.
3 . 2 H 4 g H o S
 AGRICULTURAL 8 H 3 g 8 g
RESUJRCES H 3 3 2 ? H R =
Jute and-Jute s Pakistan H 929 H 29 H Free Worlid 5 € 5 Omdy sarce of this fype of .f‘ibe_x:(, Comple tely
Prodacts - - - - ¢ India 2 . H 2 2 s satisfactory subsiitute not available. Alternate
H H § ’ , 3 sowrses would take seweral ysars to develsap.
2 2 8 8 - 9 g No stoskpile.
2 H B - H % :
Opium - . — - ¢ India H 3k 3 28 ¥ Uniced Xingdome D ¢ Productiom gould be sxpanded in other areas.
12 8 . ? s Substitute® probably ccould veplace par? of the
g 8. EH 3 3 less. World stocks unknown, US stockpile
H 2 s 3 2 28% complete.
% . 2 5 ] § g S : .
Teg — - _ _ _...¢ India ¢ 86 2 N e % Free World s D 3 Subs¥itution of other beverages, Not probable
. 2 Ceylon [ g % ' 2 that slternate ssurces will be dewloped. No
g H H H H N s atoockplle o -
Black Peppsr.. .3 India H 66 & TBeRo 3 Fres World- ¢ B ¢ Bventual development of sitsrnate scurces in
B - H ' H § 3 z Latin Ameriza and of substitutes.
& H 3 H 8 % : . :
H 2 8 -8 8 e
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Bess = Hot available,

1

y These percentages sre based on 1950"qmert and production figureg unless
otherwise ;indiciated; o ‘
:g/ . The degreo, of loss of each commodity has been rated for the yoar 1952 in the
appy'omzimat:a_ order of impor't‘a:;ce by :the letters A, B, 05‘ D .and 0, It should be
emghas:ized ‘{:hat 'because of the meny variables involved the’ app;iication of these
ratings nece/&sarﬂj involves. s larpge ,dagﬁee of judgmeht based-tipmi our appreisal
of the current situation,

A = Reduction in defeqse; and egsential piﬂ'liaﬁ‘consun@tioﬁ unavbi,dablec

B = Impect on defense and essentiel eivilisn consumption could be aveided
. enly by drastic reduction of haneessentiel eivilian consumption and
by withdrawal from stockpiles, if any. . ,
- € = Defense and essential civilian, consumption could be maintained only .
by reducing significantly sither non=essential civiitan sonsump tion
or stockpilos, if any. . :

I = llaintenance of secheduled defense and essential civilian consumption
would require moderate rationing, moderate stodkpile reduction,or
slowing dam scheduled increase of stockpile.

Ee Relatively minor economic adjustments could compensaté for the loss,

- - . . -
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g ne in th:‘: pocess of being L.G‘O‘O?_O‘D » bub 4% 1311 not
ibs dn suply fron L_mso sovrees unbil aiter

s A

1955, Whe (,Izlm bodﬂ loneclks ave bhe dine ddhorent in c::mld.u\w lacilitics {or

minivg aul uo;;m:;o:': tabticn in the i

,ﬁccl‘m.oi‘lmfical' :i_::,m;-'mrc..:c':zrbq0 £ ddwid is sob Yo the develonuont of ndu f.,’ou:»:c:es

oy, u’lc cobh, nacoo; i m.'bon;as of s‘c&rce_caui:i“ncm ool nempouel a l:Luuwwon o 9% ch

.n

Jiii be mar ”lcc. rm;hor bi‘.«_n a:dolﬁs,c”-"b;(l “* 'Lu g oc!éuz’

A I
Staat (‘{;ILC ‘u.o«,w S =

inelut ‘-im.gmiq':'c owe, ica,
ore,. am boryle fho losc of

n obJ als,

dncoe Ure. India supplics ~about 25' ncrcen‘l, of. ’Ehz, oo v rla'r; cw'
of‘i.mﬂr'a‘hosc ore, Tto n woduet is m*%uﬂlgf all nw:!._llm ol ot of *.x;mmbf
Q'L.u_'!'bj ané greal c and consequently is &f PI’G&"’&C‘A’ valuo *oo i;l e lii‘eol'l;o,rld Than

dwe ndves: magc of supnly indicates, mnhm 3 'e acccunbéd Yor 35 “ereent of tlie

uCu{".JA Unt uC‘(l .Jtaues foncral Armorbs Cuving 1 9,;’3-»‘).1 and a slgniicant wavt of

olwo 4,131'}.891’&(‘30 u* 0 cansu nticn in other roré o_ L’so *ro:lc.,, The #Hjor olfacts

of Hlic loss of ‘ahis e t?ouic’ beo:

&8

Lo Tosg of voumage and eisting J,MQLK;.L&TLG&S i :t:hanﬂlm{ ER

2 Vifhml cc"sa%:.cn of m.oclmx.‘m; i 1,110 l‘s:'ni'i;cd ‘“ia’ﬁeso
As of Bsce:zzbe 31, 19;13 there were 2 ,é’?? uhou..;urc. ’w’umc
‘tow of *c‘““llu:.ﬂgwux.. ~rode Yiangencst ore if the u\:ockg
I\i.i.é weritory over against bn objective of L,000 thdhsand
etzic tons,

3e -ueucﬂgu“wonu of uctallurrieal practice reswlidng from
tess of hizh rrade ore with smic cousoquent adverse

L

eiiccts on forro=alloying and sboeleproducing: eamacity,
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Yo Significant 1‘x,du(tx'>n in steel nroduction cmbs_'.d the

- r o . .

United States, sinee it is bolie eved uh" cther countrics
'a:fﬁ noi, \,toczl.ulmt to amr roat ».uwt‘, tmlo"*‘ 'ML\/«,"L, is a

major x'ed stributicn of the rov mmuug "uxmlic,u of .um..n

"

Imxgmc @ resources  in other ports of the 1mr‘i.d are ip le o *Aumox'ﬁ e
m‘ocur tion to offset loss of Indidn oves  Drasil; Cold Coast, Union of .Juu“hh

Afv:icu.e Nelpian Congo, and dAnpa L’ﬁ are possible at?,‘cornat-i\fe: SOULLET . T-..‘i.m»_z'izvez:-,

"-1vmcLs¢

Ldupouel and equdoient _,ho 'Lw"osg Lransportation gl Loadidny, u.c.xl:af no"
and other § c:L _ rou.’!.d dclu,J Por gcvcmfl years major oxpansion in Q}J,ﬁgmt:_

chat ¢ J.rczmy u)a.mwdc, ‘ . : Lo

.idea, fhe sg.tuai:,un in smmtw:s,c grades of ¢ s:ovﬂ\, mica is va (,mmg al

- a

sinee India is by ,n mo world®s greatest supplier of semmi}. closuess  In bhe

imsx;mzz;_e o;f.’ sheets ang ;134 & (Ou m..uully thic m_g,ae.;cr* a:las"(,u) %

iich usually

comprrise well over 95 y x-cen'h of Lh\, .wxmfdct ared mico J.“.zmrbc dy India is victuwlly

the sole supr )lior ﬂo' unly ic the Znu,o.n wiea susply v.LtaL guantitatively but

its loss would 2lse Le serdous bczc:ause ‘of the loss of the skills of the vany
tens of thousvids of lou=paid verlcrs orrlo; ed in ite jweparations . S

Lf‘brd’ac cic siocks of eplittlns in the United :I«..'i;‘atc;s are above thu gbjoctive
sought, Lut fov Dloel and

Lowise eones ren I

covermmont aud private Gtoc_l are v ;‘i- o .‘icj. ot Jor &l out

Joco bor 31, 1901, the steelmile inve 112;0"3;‘ of blou, dica d.:,;Cnm\.,Cd o ?9'

or 8l nica,

sl uebric tonssthe objoo \.ZI.'UL‘ 2re; 3,175 and Y07 .t

t

respoctively.  loss of Inman cdea uould requdve npediste une ol fmadecuw.‘tc

stoclmile wud Qrastic comservabion LSS .ui‘bh_“ lgu Ses in eliieioncy
beeavse oiher sources q*-,’“snp?_ﬂ_“:;r conld not be ,‘c_vé:lcn;e_d,éﬁ‘m; several U e

- -

Stindaticn of rew sourges of mroducuion vould be oo wely C'Ouial"' in noney,

mAmOICery and scavee supnlies

~wobilization wivduction in obhor councrios of sl Droe Lozidy
videli alse deserd very lerroly on Indian vieay would be even oo sericus than
that in the United States sineo is is bolisved hiat these wations iave little, if
anyr, crergoney stoclnmiles

Teclmolozin ucv«»]c*m‘m;:: eneourare "’10 Liope that

itutes can be Found

Tfor the hirhect svraberic f“’ac’c- ox Jdeo o offective ropults cannot be

|.~

anticimatod lor coveral venis,

D ,..(‘,.m , _-ml
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" Kyapdte. Although there is sufficient caparity in the Ualted States to pro-
duce low grade materials, Indla is the chief world supplier of premius quality
kyenite used as a high grade’ r@fractox'v. Leveloumunt of gynthetic productq is une
dervay and by tHe:end of‘ 1952 produt't:on is emected in sufficient volume to ease
‘the stratmlc problem in thia comoda.ty in the Lnitr"d States.  This developme'm
would benefit other countries’ by malu ng more of the Kenya output available to then,
Kenya is the second largest producer althoua*b .l'{m Iryax. ite is somevle.t infemor to

i
H

“that from India. ‘ »
Chropite, Palkistan pz'c."du.c@2 relacivelv °m1’| guantities of h.».gh-zerade meml..,n

urgi ral chrémite most of viuch is Shipped to the Un ited Kingdom. Loss oi‘ tgxia sup«-
ply would requ:z.re cnly minor readjusthents. Tbe tonnage could be renlaced by in«-
crezsed output in Africa. Lk [

| Graphite. Ceylon is nov x..he only significant free vorld source of h,gi’:grada
amorphous luup graphite which is uged chiefly in the m:zmi’acuux-e of eax-bén b:c'u.shec
for electrical eq‘iﬂ' nmént. Loss of Ceylon graphite vould thus necessi tate vith-«
dravals from hni‘ced States otockpiles and substitution of inferior proﬁucts in many
applications. Korea ig an alternate scurce but supplies from that are'a ez:re‘ np‘i
available nov and f’uturé availability is decidedly uncertain, Mexic& can supr:ly
.an inferior produét. The stockpilé of amorphous lump graphite ie mventdﬁ on
Decewber 31, 1951, ves 3,156 metric tons or about one-fourth of Ceyl&m s annual X
porta. "‘I:L, obgrcti"e is 3, 356 metric tons. -

Hare fartha, India has the largest known resources of monezite in the vorld.
The wineral is of‘ strétegic importance ‘t}ecause it conteins thordum, a pcéﬁli'blé
source of fissionabls material, and rave carths, Indis has not exported é.ﬁy mone
azite or its pr e,(.uc ts for soume u:uac It now appears certain that the Unit.ed S'baé‘,es
will shortly become self-sufficient in rare-earths from deposits recently discévered
in California. The s«.ccka.le objective for rarve carths is 1'7,?3‘7 metric tons.
Inventory pouitis,n on December 31} 1951, was 3,032 metric tong,

Aren Ore, India, including ;Goa, has- the largest high»gra&e iron m;e :resérxie
in Asia but he? exports have been small owing to ‘br&néportatién limitationa, and un-
t1l now, to lack of export demend. However, Japan is now negotiating for increased
supplies. This trede is important to the expansion of Japenese industry because the
iron ore of China, which Japan used Vexmnsive"y in past Feere, is not now available,

Py
&

ﬁm

ECE

frg
1]
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Beryl. The products of this minerai may be of value in future technlgues
of atemle ffisslon tut at preseat are more impeﬁa.n'b in the producticn of beryllium
éopper » vhich has e number of strategic uses. India wvas an inmportant -s‘l;.pplier
during Verid ‘ar 11 but has since embargoed the free export and United States
has been able to obtain only minor amounts at irvegular intervals. France is ob-
taining and refining substantial quantities from India. The mineral is in aXGeéém
ingly short supply énd the United States stockpile is far from complets. The
stockpile objective for beryl is 20,866 metric tons. The sté'ckpile inventery on .

December 31, 1951, vas 5,135 metric tone.

-
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sdne. .

I'roduction

1,822,000
113,200
3,595,652

87,200

Anparent
o .
Consumphion

1,731,000
50,000
3,618,000

87,800
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dine

: roduction

32,807
14,149
236,224

16,573

4 pureist

Conswa tion

13,583
1,786
50,075
705

Hine

> roducticn

1,789,193
99,051

2,652,428

Sonsumsticn

1,719,417
é8,21%

Deg. 31, 1051

2,372,L43
19,206,
2,336,547

16,330
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SHELLAC
Sellaenle

loss of Indla vould denrive the Frae Verld of ~bout 75 ner cent of itr
suonlies of shellne, a comodity vhich has mamy stratesie ncec. On the other hiond,
should Indian supplies combinue to be awailable, but remaining outoni in Fay Factern
countries be cut off, the supnly fron India would be reduced 15 to 25 per cent
beemuse of cessation of imporss of erude lac which that comiry nomr:tl'i.y processes,

Crude lac, the hapdest natural qur Imown, Is 2 recinoas exudation nroticed by
certain tiny inrcets fror the srn of various host trees in Indin o ohailond, I“”;f‘@zae‘rx
Indo-China, Buwa, ond Maloya, hellae, the chief srodict depived fyor cri'e lue
(ernde, stic, seed, and "mlt.i.;on lae) ie vurleted in hoth “lemched ~nd mbleached
forns, )

The 2 sﬁqckpi’le objective for chellne ie 13,000,000 posade.  The inventory as
of 31 Deserber 1951 was 1!-‘,,2“38,192 vounds which is sufficient to supsly all 0

1

emernency ~ir-teslc use: for about 20 memthr, At the norm-l rate of consimnsion

( Bl ot - . ' )

inbout 34 nillion vounds ney year) » the ctockmile ic sufficisnt Tor sbout § ront -gb
cenzy ntion,

CI3CTITITS

There In no univer -al substitite for shellae in 1t miltinlinity of wmes.

te for rhallase vondd renuire a A4

)

Vel moreprr anhe K 7 »
‘ ¥ ry oomb for-ulition for rogh

t¥pe of ety vy o chich would be move expensive thon shellne, Uormaindionn bused

o oy 3.8 e e ~ vam b mead v 3 g
on synthetle rosins ox »wlictie materials ecnal or sumerior to ~ellic are s ils s

" g Tym ,, mrl P VA gy e 3 3 .
or enn he davelonal for reruire cubs of oreebieelly all curfrce ecatines, vhich cove

g e e 2 » EEal % . ] g
stitabe ~bout holf of teinl © ehellac cons'wption, bt lea~t Swo rear nably 11

«, -
3

% et S tata F - : T '
factory ~thetitutes for ordin ry surface conbine have been develoned fro o hop

In = £ 0 DAy enredndine  mbwadamdn oeme ~f 5 12
i hichly eneginline ' sipatesdic e of chelire, rore differences of
opinion cxict an to the wos*inility of dev : ; ¥
P 1 7o the won*inility of develoning catlefetory cabeiis thes,

‘zaoles apre (1) rurfaee conbine “ovr indarbrisl

(2} senlent Tor coils

T Teatrda s o 0 Wyl ~em Ay e - T 5 Lo
o tratrio ro o and -en ratoresg {3) == - bendin Tootent Tor cbeasive vheele seed

*,

A Tyt T3 eely 2 e EL FIAN .
S0 drmet ich molishy (4) vailt un rien blockss {5) arme ~nl <t amition (aihesive
. ’ ‘ SIS 44 L SARCOS LY

¢

for nergirsion eann and do bonnbore, senlont for wrotecehnies),

$L¢an:T

i LI
EY m amn S e e
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SEQURETY, INEQRIATION

In some instances vhers avallability of substitules 'swié b dapendant on
smw saterisls in shord supply v{aggw b@mmm, naphtbalens, .@%g}s sllosationy
night Gocope NOCSB8LTY, » ’

Tn Wewtern Furcpe the development of shellas substitudes frow plastis
maberials presenls tove of a problen thun In the US, This is ‘@eéau:ss thai are
Jacke & well developad i}@hrﬁﬁﬁe‘mi&&ls industry and hence has weither the wide
?mriat& of zav mtw:iszlsr o draw upon frem this scurce nor the advangsd dsolmical
kmou-how that gess with 1Y, fov developing Tormulaticns o meet a wide rangs of
ppesifiootions, It is not Deolieved that emy of the Goversments of Wostemn
Burepean countries sre steckpiling shellae.

Japen would be even more pressed then Western Murtne to develop subsbitutus
benause of its less well-developed plastic materlaels industry. Ite requirements
for sapucity operation of consuming industries m lose than one-tenth those of the
Us, fw.t actual impéf‘i‘.s have baen very suall,

Canads, on the other hand, hog & well devsloped plastic materiale Industey
znd wouid slse be able to deaw upon the US for scme materials, teghnical know-
haw, amd end pro@veis into which shellse entsys, |

PROZUCTICE ARD TRADE

Indde ﬁrq_;d.mezs nearly 75 veroent of the wrldts unbleached shellse, OF this
produgtion, howsver, from 75 to 25 per cent iz from stlcklac duwported from Burma,
Pekistan, and possidbly Thailand, These countries, IndowChina, swd m&;;a are the
only others which produse stiocklac, tut they lack suffisient facilitfes to presess
all their erude lae oubtput to wilesched shellac, Thuz the dependence oo India for
untleasched shellas of Indigmnous origin smet be added dopendence for prosessing
fagilities of crude 10 jmported Cron For Eostern comibrisn.

Incian production of m‘é}le}éﬁh&d shellac and US imports of wnbleached snd

bleached shellac from Indla bhave been as follows {4z thoussnds of puwwnds)s '

Indian U3, Soports from Tndis
| | predizatl &%@ﬁ%a?“mﬁ%%
948 , 37,315 35,006 - XA
1949 43,278 22,350 0
1580 : 40,369 24,908 362

a8/ mmm of srude, sesd, button, or sticklas, converted to unbleached shellos
equivaient, US imports in this category anectually consist mostly of unblesched
shellaa, ) . )

22
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The peoporbicn of US impordte of unbleached shellae supplied by Imdia doclinsd

from about 4 per cent In 1947 te 65 per cent dn 1950, as Thail production end

“diregt wmeris to the US inoveased, .

Tattle Information g availeble om the lze industey of Pakistan, Test Pekisten

i» veporied o beve about 1,000 sgres mnder suliivation, most ef the cudpub ef vhich

“ia token by a Govermment axperimental shellas-wamulocturing ststion. Two small |

private pilet facteries m. also begloming operstlons in Eagh Bengal, lse produation

of which can be cxpanded.if demsnd wmrrents,

= 3w
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- SOURH ASIA
Agricultvrel Signﬁfifma o;_{’ Seuth éﬂ:i& w@w}ﬁ

United Stotes, U8 Allies, mod ° Other NonCormmnd of? Asoms ‘

Sm@:@m A e . Y
The mmcmmmmeym Zrea 48, azma;ﬂ; for mﬁ% of mi;smmiy winor

mrtamm 20, the Frea Hemld es & souree m‘f @gm@ul‘suml eomradition; mngh %
exprrby sigmi‘ieam ammm%s off omm.f, tea,, pepper and sombh cther sommoditics.

. Tiws aren. fo. vimmv ths only sosrce in the world of. jute and jm pmesmﬁ te. 5

&he other. ond, the arer is & distinet lMability insofor as certatn food mmﬁé‘jmea 5
pasmimmmlyﬁmm, ere conternsdy - Indie end Cevlm aze large mpar‘ﬁ;em of rice,

" whwat, sud other grains;

See Appemiiecs 1 threngh 4 for deteiled statements ond tables on jute, epiim,
1258 @a& zwﬁpéro

z,m;ﬁ@w@mmm

1o Jube « Tho chief. juw suzwﬂt as mredaeing countries of Swth Asia ond he
Fag:n ‘Faa%«Jm&ﬁa and Pa!cia-tax:ma@cm’a fw ehoirh 62? peveent of a}.l»t&ﬁ gnﬁ*e aod jube
pm& m:ta wm«.,h erter world nmﬁeso ,

Beconse of fta %ﬁxx’hive cheagness,; esss m‘“ mmzi“aﬂm% ord ewmilabliity in
quentity and vniform gwelily, fute is nov uSed mere.thon all othee vegetoble fivers

sombiingd, exoeph @c“-%aﬂa 1% i used meinly ¥n the spwefeciure of gumzy i&pasﬁ.&mg

~and other kinds of m&ﬁmg foxr sugar eoffee; grain, stock feed, potatoesn, f’sﬁﬂw

jzers, wmﬂ;g pounuts, sand bags, and memng for balss of eotton apd other Fibers.
The shfef defect’ of jube is its lack of czumm, lity, It is‘a we&l odapted for uses
where cheapnsss is mepd Mpmvmm: than stfengﬁh ax dmabili

Jote produets nay be d&vﬁﬂed inte feriy mwcwiew {1) Rawy 31&%«99 tmmh also
includes ju‘te tutts or enttings; (2) pomy' c.l@?.ha which 18 composed of ‘both -

secking g,umzy sloth {a AR @ymw&aaaw‘ eloth of lover. grnds w'ise used - mmiy in

dovering cotion twles) and hossian oloth (‘m:x*iap reds aff mghwggmde jute, of
closer weave and is otronger ond lighter im weight); (3) gupny toags mde frém
secking gomny eloth and hessiow eloth (bawrlap); and (4) 2ll other kinds of menu- 7
facture, which fncludes yops ond twine, yorm and tst, and other unspecified
predusts, :

SefBnln BT
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Feior to the paruieﬁﬁmn of Tedin ond Pakistah in 1947, the tervitory whieh
1g now Inidia socounted Poi abost ous thixd of the mblmmi%imem?s production,
but virtvelly all of the 3uw m&m’wyo Since that time mﬁﬂa hes bosn exmndmg
mdmtienf, ond Pekigbon developiﬁg .‘Lmus't;w ond immving p@w i’mihnesq The
1950 juts: arap @:? 1.4 mu.liem m‘t‘.r‘ic ’e:mzs inafedod cbout 86090&0 metrie ‘tons in
Poltdstan and 600,,099 ;&ﬂ Itsﬁ:ia énd wos pedr premm Ievoln, Hiﬁt & tmmﬁ wm&
seifwgufficloney in pm'iueﬁim m pmc@mzm of oy fute m okl @smtz'iasg
disrupticns in the f‘?w of :ju% w the reat of m world which followed &he mz’tim
%ion mﬂ fndiats Qevalued mpaa should not be r@p@ﬁtaﬂ on the sm:zﬂ scale,

"*m lﬁss of in&ia and Fa?cisﬁmz wmﬁ@ ba sericus to all the countries in ﬂrm
- Tree rmm viadeh d&pend 'heavily wEoh jm em& juté products, E&zmm for progroms
whieh em;ld b izaitia‘ted sz gammemg 0 aither eo.tem the 1&&"@ of present
supplies oy snhsti'&:uw o’t&,.aar materdals for jute and tta trodusts, the loss of ﬁh@
South Asian mnp&y of jube w—afulﬁ resqu:’me fawma@mnb &dﬁuswzm% E ) pm-em wide= .
spread Ibﬂiﬁhip on thoge countries :mme im‘ustmes and defense eff@rts depand to
SOUs M upon Jute and jule prm‘uutso

R@@@nﬁy ahar’tag@s and eonseouently higher prices of jute hswég hénﬁamem pivea '
impa’tms to tes xmo?;@gmal ad’ﬁfamee in jule substitybes inﬁluci’lﬂg rlti-rlled pRper,
ether ﬁbers suck as lophf and iaarm sed ume o*?‘ baikle nethods af’ handiing and
storage. Eha ayess Emrdeai: it by the” maa oﬁ‘ »vm% f&eian 31:’69 would be those;
such se in Eump=9 vhere substii‘m‘&es are less nmditw availoble and d4ffievlt te
aequwa vocouse of exchange and oﬁhér problems,

2 Q@vm - Ingia ie the m};«; opiuh a&p@x'%er‘ of any camsequ@nce in the Far
East, ond e Umu-s& a0 gcma is Lef @aes ons hsmm I iﬁ;:f‘* Wi ﬁm*m Ringdens
boughtt over 96 percent Q? Its ﬁpim f:’i“&n Indib, The United States moets wost of

g oplium mqmmmanm by W@Xw%ee fmfnf' 'hwlaey smd. Iran, the +%im other mjor
@plmmvadu@ing @mm‘n wiesc "‘h% .seriousnosa cf’“ ths loss of %,e Paited Kin{’d@m if
Indis’s optvn supply wers cuﬁaﬂw or 1@3"" muld depand tou mrge extent upon
the adequacy of the Tnited Ringdoi's steckpile and the raxridﬁ.ﬁy‘;ggch altornate
sourees of supply eeuld be deve .@p’\& The opiuiz poppy grows under & fairly wide
ronge of elimatic conditions. '"‘kﬂa foct suggests that the Umiteﬂiﬁngdem, with
the ‘e@opeﬁ%ﬁ.an of the other allies, might bo eble to grow iwz- supply in other .
apreds in an emergensy. | umh a mﬁu tion progron would, however, requive a.considere
able amovmt of prelimindxy plaming, pius seme form of subsidy o Popyy grovers.

SR OSE 0 L L
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Aithowis the loss of Indin's opiun ww?ei be & dire reg% ioes only to the
B’mtad Mxﬂgdmr, Ly a*khm countries would be indiveetly affected as 2 result

‘of theif dependem@ PO 'sbhe anited Kimm for rorphine ang ‘aa%yzmorphﬁﬁ@

(cod@ima)c ﬁ%ﬁmlmm Hew' Ze&,m,fﬁg Canadn, the Union.of South Africa, and Ireland
an immm ﬂ}ﬂ majmr mmﬂan of Wi}i” mpma su@ly i"mm “hie ifnﬁ%@ ngc}:ﬁﬂs
An 1950,, Gamd% mmmam andd New Zanland ‘alan mei:veﬁ mosth af thelr codeine
impwbs €‘x~<m ﬂm i!mted Kmszdam in 1950, Sas@ m)w ﬂpwm report on Neor' and ¥iddle
Bast, ‘ o

© 3, T@a - Th@ tea surplus pmﬁucﬁnb sowrtrids of Soutl !Ltmammﬂﬁag Csvixmg
axm htkismn - ﬁnmisim 335,812 netrie tona or 8% pement of the world tes H:&I}m‘ﬁhs
vhich mmleﬁ 3‘3‘3}@6@2 tong in 1%& ‘T th.ﬂt yoor Tndin -0lone mmh.ezz Ji'} percent

. ami Gevlw 34 poroent of led tea exporty, . - o

T Tea :?s eenmme& in pramm@ai;},y zwer:v emm?ry in i:hs mﬂri, ﬁifm:;giz»gmméwi in

) agmwm}, quaﬁtﬁ Mem in mlatﬁ.vel,;y f‘e%s Goumizion, It mum () Juopossible. o mke

up “the d’ef‘icit; a%as&mm 7:::9“ %hfé Ema of Smm?;ii Aa.ﬂa,, i’r*ﬂ cther avens, Fresent
w@ﬂd 'tm pmﬁuﬁtﬁ@m is cm‘iaqmbe 4 meet amndg bt wo larpe sweplug u’wmﬁ are
avai}m»fm,, ‘P@a deteﬁcimmzs so mpm;l;f in storage thot wilding up a laven sw::.i.:-»
pﬁe is pmbab ‘;? mt f’eaaibleg : - o . )
b gmk ?nggf‘ - Tha mmhxs blook pepper producing countries of Seuth Asin .

A Indis emi Ceyl@@’; - axp@rmd 35,651 metric tous or 66 percent of world blask yiapper

@e:pm:'m in 1%0 Pmctimnﬂv all of w@m‘i;h Agio's biack POPPRY - exparhe wore, F&w
Indiaﬁ

’

‘ﬁw heavy mrw demam fer black peppse is refieoted 0 the faet fhet curvent

Prices are !:.b"m:? cpﬁ !;i,mes zm@mxm“ Aevels. Bofore the war, Indamoéa s the Jdending

SOUNCS i’or black p@pperg and maucmcn in that cmmz'y is empected Yo incrense.

fairiy mgﬁd}m Mm.vex*p it will probably take yaars to frerease produetion in
Eﬂﬁmﬁsiu sven to t{xe Joval of praduetion of Iodie, and it is vory mlﬁmf:y thot
vlack pepper @uﬁmz ﬁ.n im«:msla uill approach the provar Jovel within the forcseeable
Tature, . o
‘Eventmally, eertain comties in Sonth and Geﬁ?hi,a&m@ﬁcﬁ. and elsewhore my
bocome impermm sourves of black Wrg oY 8 sm.wief-%ry synthetie. subatltuis
ey be dmmlaped Tt mtil Lhat *?-img India wil) probably retain dte pesition os
the fmad’mg& B w&lmg% ane .afv-mze» tus lending exprrters of Yiaek papper,
BB BT |
w3 o
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5, Qiher Gomdoditles « South sie Ls aldo an exporbtéer, thevgh on &
relatively ‘23&11'3:,'5;&211% of cosonut oil and _peam;%:»aﬂ;; In i?fﬁﬁ c_eyicn smmﬁiaﬂ ‘
a 3itile lses thén L% -of the ~§m°lﬁ*si%ﬁ&1'v:g:e:p_arts_;ofcawg.m}ﬂ cemanu‘%: oll, ‘
The chief ét*“-;ﬁpmnz's,weéq e Fé;f_z“asﬁ éomt:sﬁ.és the Hﬁlippiﬂ;@s;‘i’%ﬁyﬁg én&
Tndonesia, . I\r'mfw; £rom Caylon oxe largel;y in ke forn of i} ss eom:msw& with -
the othey efzwpo?hmg emmtme;:, which export mainly i» the fern of‘ CORBo "i‘b@ ,
loss of (Iigy,mw st ol M‘)&lﬁ e of relatively a@ixzofcmmmwai -yo he Fme )
=e©ﬁ.r1° See aisa_i&w_ws’n vapert on mapma and cosonulb oil, A o

Also, India & xpords batusen 10 snd h percent of the uww& to’c&l e;;:«:,zts o%
poemits end peatut 6ile I}mmpﬁm z:csmimi@e famport: most @f ’ﬁb& Inglan pemmta ang
afdg L?m*mmve sources {‘cr peanut oil iuciuds British a.m E‘mmh ’I’@aﬁ ﬁfﬁw“
wim.h fimve been rapldly expanding ;ﬁ*ﬁdwuw:\g ond the Unlted Smteagy frm mx:mh h
cotionseed end :soyabeon oils, o 1-ra§.;i as lim Ltaq mm‘,ﬁ“"" as of pgwrm:.oua would |

b available,

5o R-BuT

oo e

\ Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030007-5




3

Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030007-5

: S=E=CeReE-T . ,
SECURITY INFORMATICN <é/

NIE=56

Lo 'SOUTH ASTA

Appendix 1 = Juts
Appendix 2 = Opium
Appendix 3 - Tea

Appendix L - Black Pepper

Washingten, Do Co
ik March 1952
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, , Appendiz I
 Security Infermatiom

SCUTH ASIA

dute

Significance of Seuth Asis in World Supply

The jute surplus producing countries of South Asia and the Far East <
Pakism, India, Napal, Teiwan, French Indoching, and Japan ~- provide
essenticlly all of the world's expoétgble supply of jute. Pakisten end India

are the chiel exporters, accounting for about 99 percent of all ths jute and

. jute produsts which enter world trade. It is here that the optimum combination

of climetic conditions and a largé supply of unskillsd lebor ere found in the
.propsr propoz‘tionso Averege amnual exporis for the two«-yaar psricd l9148/7+9 -
194,9/50 wore about 1.2 muuon petric toms (see mote 5, Table 2) of which &
‘n@gmgﬁbl@ amount went to other countries inm Scmi:&z Asige

E@eauase of its choapness, ease of munufacf,m“@, end &v&il@.bilmy im
quentity smd uniform quality, jute is now used mere than all other veg@tahle
fibers combinsd, exe@pﬁ cottona Ii; is used maimly inm the menufecture of

_ gunny hséai:am,‘ and ‘amer kinds of saak\fmg‘ for sugar, coffee, gmizx,., stock
feed, po}tatoevé,, ﬁ‘értilizersg wool, peanuts, send begs, and covering for bales
of cotiton end other fibefag Special Gypes of burlep supply ﬁh@ backing fer
iﬁ.zwl@um and olilclotho dJute if&ma are used im the menufasture of rugs sad
cégﬁp@ﬁs, and as seating and backing supporits of upholstered furmiture. The
ochief defect of ,jv."aé is i“cs lzek of dumbilityo It is well adapted for uses
where ch@apnesa is more mpox-tant “than str@ngth or dwabiliﬁya This i:a true
in the above enuvmerated uses. '

In the United Stetes, from ome-half %o three-quaricrs of total Jute=
consumption .is uéed for packaging agricﬁlmal px;oduc'i;vsg In eL8, Lp.8
g,\aroent’ of the mill féeda,. 2542 percént of the commercial mizsd feods, and
1302 parcent of the flour wéi'ea packed in jute begs. Jute is the most popmlm‘
packaging material for mill feeds, but cotton and paper &re more widely used
for mixed feeds, flour and meals About cne~third of the co’btom crop is
ordinarily bal‘zaadrr in new opea-weave jute bagging. ffhe rest is baled im

| SECRET |
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second-hand and repaired jute 'baggizig end bagging meds from other f‘i“mm;.

(To cover one-third of the 16 million cotton bales in 1951 required im the
.' miéhborhoad'cf 29,500 metrioc tons of jute bagging.) Industrial use of raw
Juto comsists mainly of caerpet yarm, twine, end yarms for mpaj.ring Yegging
m&%riale The United Statos bag 'mnﬁfaetw?ing imduatry, which ranks s;@comi
oaly to India, uscs ’aé i1te raw material "h@aaim" (burlep) and sacking woven
in Indise = . | | |

A% the timé of partition in 191473 Indie was capable of 'supplyixig only‘

about one-third of her Jute mills® requirements of raw Jute, while Paki»stang
with two-thirds of the sub~Comtinent's preduction, hed neither a jute industry
‘of her owm nor adaq\ué@w; port and baling facllities for szhipping the raw fﬂmra |
Pon.tical,, finencial, and m-e;a_e' disruptions within India end Pekisten wore
responsible for the .d;ecmme-d production of jute during end after the war.

The 1950 erop of 1ol milliom mem-ic tone (807,777 inm Pelistan and 59791.4&5

in India) was nmeer the prewar level. The 1991 crop is expected to be still
largmﬁu : o ‘

. Mowement of rew jute from Pakistam to India was halted in 1949 when the
refusgal of Pakistan to dewvalue her rupee elong with In&ia resulted in a ‘
br@akdm of f'izmixeial relations between the two coumbries. Indim severelv
reatrie‘bcad exportﬁ of mw Jjuts froam Caleutta ‘ané announcsd o program e
achieve aeli'msu_i’fiemnoy» in jute. Pekistan subsequently lowered acrsege
quom.sn In & trade e.gmj‘ement finally worked cut between ‘hﬁxe two countries
in April 1950, fimdnecial 1<§ifficizlties botwoen the two countries were lessened
end later \‘;éﬂade agm@menvté, have assursd India a aupy.ly of P&kista’n juw up o
July 1, '1952.; By lats 1950, Pakistan had improved her port facilities to the
éxtent. that it is at léas?. ph;}aically' pomaiblé %o dispose of futu-m Palkisten

Jute crops without eithor the Indien merket or the port f‘acili‘ciaa of

Caleutta. Given an adequate supply oi‘ Jute, the pmspect for meetmg futurs

world nesds for burlap, saeking, and othor jute goods will depend upem ¢ths
immm of Indiar jute imﬂuatx"ys the tauece:ss of Pakistan in developimg an

induatry of her ovmg and utilizaticn of Jutewcon&mptwn capacity cutside Asic.

SECRET .
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In thié report exports of ju’cz ere divided into four camgoéiesa
(1) Rew jute, which slso in;aludes jut@‘ buttes or cuttiagsé (2) gumny cloth,
which is empaaéd of both sacking pumny oloth (e coarse open-weave eloth of
lowar gmd@ Jute used meimly in covering cotton ba;es) and hessian cloth
(buriep « made of high-grade jute, of closer wea'\w and Wx'tmger end lighter
in weight); (3) gumny begs mede from sacking gunny cloth and heasim cloth
(buriap); amd () all other kinds of mmmafactums which includes rope end.
twine, yerm and twima ‘and other umspecified products.

1. Rew jute has & wide pattern of distribution throughout the world,
Tus United States imported an average of Uyl porcent (57,772 metric tome)
of the Indiz-Pakisgtan exports during the twowyear period, 22.3% percent.

(91, 21.;14 tms) wont to the Umited Kingdom, 31.3 percent (128, 111 tons) went
to other FATO countries, and 11?7 percent (47,823 tom) went to other mllies,
meking o total of 79 pax’cei\ﬁm_ or 32,948 motric t_cem annually ahﬁppe»d %0
the United States and its alli.esn Other non-Communist countries, imcluding
 those in Western Barope, South imerica, the Near Middls East, snd Africa, -
received 8.3 percent (3&9153 toms) of raw jute for F{;h:a two:»year period.
Of %he x‘emaindera 8.0 percent (32 553 tons) went to the Soviet Orbit and
ho3 porcens (17,710 tons} to other countries not identified. '

2. Gumny cloth, mxportsd ‘almoet solely by India (u,ntil mcently when
Pakistun begen conet?ueting mills to process Jute) .goes mainly %o the hxghm’
indu&tx’ialized netions of the world. 'L‘hss@ SXports awraged 1,282 million
yards per year for the 1948/,9 - 191;9/50 periocd. Duping the {wo-year pericd
the United States, the largést user o‘f guzmy cloth, received about 721 million
yerds, or 56.2 pércent of Indie’s exports. The Um‘.t@i Kingdom took 158
million yerds, or 12.3 percent. Othsr HM;O ceuntrics acéo:m%d for 6.8

' pereent, which when added %o Tother allies” represents 21.6 percent of
Indie®s exportsa The United States ta;nd' its allies took 77.8 psreent, or
about 998 million yards, of Indie’s exports of guny cloth. HomeCommunist

areas of the Near and Middle Best, Far Kast, and Scuth Americs took 19.1

" SECRET
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porcent (249 million yards) of w;i{:hm‘&'l?'millimz yards went to South Americac
Other eountrics not identified recéived the vemaining 2.7 percent. The trads
for tho two-year pericd doos ot raport exports to Communist countries.
Ezports to Communist coumtries juét prior to 1948 emounted to sbout 3.5
million :yarde per yoare : J

30 Gumny bags which comsist of sacking end heeaiam textiles are alse
expomd almost oxclusively by Ind:.a,, with Pakiam now mmg & bid for
.world marksts. This trade im:mdee & large awmber of‘ the countries of the
worlds Im 1947 over 90 countries received gumybbiags fran Indie. Thege
oxports averaged about 420 milliom gusmny bags for the 19&8/14,9 - 194,9/50
period, | B ._ |

The trade pattern of gunny bagm is almoet the reverse of gunny cloth,
since the majoritj of the former geeab te countries of less imdustrial |
i:mpértaneeo ‘I‘he. United States imports smountsd to lese then ome percoent of
india'w total exports of bags. Australian inports ascounted for 17 of ths
2601 percent (109 million) of all gupny begs imported by the United States

end its allies. Nom-Communist countries took 57.9 éareen%? or 23 million

bags, im the following proportion of total exports; Mear and Middle Bast,

8.5 percent; Africa, 10.5 peroent; Far East 20.1 percent; South America,
6,7 pereent; Cembral America, | 11.7 peroent; and Westem Burope, O.l percent.
Total exports to mon-Communist countries smownbed to 83.9 pereent (352
million bags) leaving 12,7 percent for other unidentified countries and 3.
percent for the Soviet Orbig ceux;triesn , , |

Lo A1 other kmda of jute include twist snd yaxrm, rope and 'cwine,, and
“ali other kinds" got elsewhere specifiod. Exports of this category from
Indie amocinted 'i:o approximately (See Note L, Teble II) 31,556 metric tons per
yeapr for the threemye&r‘?;:;cfm in Table 2, About 72 percent of these oxports
wont 4o the United States; 13 porcent went to other HATO end allisd countries
totaling 85 porcent. Nine pesrcent was divided'among uommCo@zunist eoum;riae
in the Near and Middle Esst, M‘z'ica‘, the Fer East, and South imsrica. Five
and one~hal£‘ peroent wont to other unidentified cmtnes, and one-m.lf of

cue percent was shipped to Soviet Orbitz eountrieaa

United States Dependence on South Asia;m

SEGRE’E
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Appendiz 3

The United States is -whony dependent on South Asia for ite Jute end
Jute éred&m%m To some oxbent the Unlited States i@ight au@ﬁem “chss sritical
hardship caused by loss of ﬁﬁ.a source of supply by in;tiatin‘g p&og#&m %0
provide substitube packuging meterialw to supplement existing stocks or

roplace them eltogether., OSuch programs a8 ez:pemding preoduction of osnaburg

and eheetingm for cobton begs, the wider uge of papei” bogs end cotton fabries,

ahippmg in tnlk or at lsast larger packages, ﬂ“uil@r uﬁ.nmﬁm oﬁ“ uged - .
-bm&a by eomemmm programs, procurement progrumas to direct the cumed%y
intc esgential udes, prlos combrols, o%c., would extend aveileble supplies
of juboe

Allisd Dependonce om South Asia’

Host of its allies end mom-Cummmist counbries, iike the United States,

are wholly dependent om tho South Asien supply of juts and Jute pwduet;@

The lose, therefeors, of ihi's source of supply would have niore or less the
some effect on them &3 upon the Umited States. Natiomal progrems simnax’ o
those ermmmteﬁ} in the United States %o conserve mappiwe woums in th@oryg,
extend the period of usefulress qf many Jute products which would have the
effect of aueviatmg somewhat the loae of this supply. DBurimg World Wer IX

meny of ‘tshe Allies and other Westsrn Eurcpeenl countries substituted paper

and low gmde hamp for ;jmtm

Tebie 1 shows svorage raw jum expor% for the two years 194849 -
l°§¢9/50 Zrom Indie end Pakistan to the chief mFor'MEg countrios end areas
of the worlde Table 2 shows AVOrags oxXports of Sute memufactures for the
three yoars 1948/49 - 1950/51 from Iadle to the ohiof importing countries
and to other areas of the world with totals and appropriate sub-totals.
gg:aélusﬁ;mm | | |

The loes of Indin and Pekistan woulé bo sericus to all the ee:im:riem in
the Froo World which dopend primarily upon jute and Juts .pz'o&uete;, cince this
ares produces about 99 peremﬁt of the world's anmual production of about l.6

miliion metric toms. Exeept. for the programs which could be imitinted by

' country governments to either oxtend the life of preseat sapplies or subastitute

other materiels for jute and its products, the loss of the South Asian

supply of jute would roquire fm’ex’eaching adjustments Yo provent widespread

thn wald b & an PP S P P NS WP
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HSrurity dnforantion .
som0 extent uponm jube end jute producis. o -

Am enmmtim of programs aﬁd tronds, wh‘ichjmuld appear to lessen the

l  éemand for Jute im q»afa@ of an emrgency,, followe | Pogeibly, if juts sgalnm

roturas to large supply with an;aoccm%panying docrease in p’rice,m’f] of its

formsr uses may returs; but with the present exparieném of high priecs of

 jute and the experiences encountersd by coustries during the wer, i% is mot

- likely that jute will quite maintain the cmding’ position of mpoz"mme :

in the somtainer industry that it onse had, especially im the rore advanoed

 3mdustrial nations of &he worlde

. Shortage of jute durimg the war plus high prices gave étrqng impetus
to toohmolegical ﬁmproveménts of the multi«m;lyad paper bag, By 1948, paper

comprised 59 porvont of total Uaited States comsumption of cottom, burlap,

- and mlti-walled paper for bags, compared with 18 percent im 1939. During the

‘game period, burlap’s share fell from 38 pereenmt to 22 percemt. The United

stéws and Caneda ars the major nations where paper hes replaced jute con;tainer |
makerial, .bﬁt sinilar developments hwa begar inm the Umited Kingdcma Depanding
upon $he #vailabﬁ.lity of paper sad pulp, this movement may be sxpao’sed te
sproad to other countries as well. After expemsive packaging squipment |
designed for use with peper has been installed, it would bs difficult %o
switoh back to the use of jute materials.

Fibers which may be used as substitutes for jute are .the sub jest of
@xparim‘batim and dswel.ogment in severel arcas. Indie has been supplemsuntimg
her jute cr#p with mesta (kemaf or Bimli Jute). Thie crop is also being

grovm in %he eribb@au countries and the United States on & smli comereial

' scales Brazil is expanding cutput of domestic jute. "Conge jute™ (Urema

Demestio fibers mow supply smch of South Africa’s sacking needs.
lobata) preduotion is being pushed in the Belgien Congo./ Domestic fibors

-elao are being eoxperimented with in the Philippines and sustraliao

A development which, though difficult to assese, is strongly affecting
the use of a»lll containers and packaging matsrials, is the groving vpopulari‘ty

of bulk mdling end storage methods, This development appears to be m

' imeviteble result of advences im ‘technology, the gmwthof capital, and pere

ticularly inersases in the size of firms handling axxd"céﬂstmizfg; the raw
meterials concornsde s »

[edn7a) 0% o 2
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Far Eamimm end bouthmat Asier coumtries whﬁ_eh p:mdu@s rice use begs
mads frm the rice stalks almoa@ exaln&iwly for dompatle storage and interamal
transportation. The baga, nade by mtivw wi‘&h the use of a wry simple
machins which spims the straw, arc hulk;y and weigh from 6 to 8 pemdaa BT
k@pt dry _thay nay Jj,ast for several seesoms. Cnly the countries whioh expoz%:
rics have need -ﬁ'oxf Jute bﬁggimg since m ﬁmnspoﬁ;ati'om i§ is doeirable to

mainbain gf-osm weight a8 near the level of net weight as possible.

Attachmenss

SECRET
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Table 1, SCJTH ASIA: Average Annual Exports of Raw Jute for the
Two-Year Period 1948/A9 - 19&9/50 1/

ae

DESTIANTION : _ SOURCE
' s FPakistan : Indis 3 Total,
: -~ - Hetric Tons - - .
United States . « o « o o o « ¢ 35,101 : 22,671 : 57,772
Allies: : :‘ H C : ,
United Klnvdom s e e o et 51,795 s 39,449 ¢ 91,244
Other Alldes . o ¢ o & o o« ¢ 25,636 ¢ 22,185 3 L7,821
" Other WATO . . . . ¢ oo o 8 78,751 : £9,360 : 128,111
Total Allies . . . . . .t 156,182 ¢ 110,99  : 267,17
Total U.S. and Allles . @ 191,283 : 133,665 : 324,948
| Other Nomn--Communisth: : ' : : : ,
T‘!@stem Eur‘op@ ©c @ & © & u 2 6’039 S 3,552 3 99591.
South America o « o o o o . ¢ 10,217 : 10,522 220,739
Hesr and Middle East, . . . ¢ 1,499 ¢ - : 1,499
AfT3iCa o o o ¢ o o s o o o § 2,304 : - : 2,304
South Asia 2/ . « . o & o o ¢ 605 : - : 605
Total Other Non-Communist @ 20,664 ¢ 1y, 070 2 34,738
Total Free World . . . ®  2IL,947 ¢ 147,739 * 359,686
Soviet Orbit .« o o « o « o o 5 14,229 : 18,324 s 32,553
Other Countries . . « « « o o ¢ - : 17,730 : 17,710
Totel Bxports o » o o « o » ot 226,176 s 183,773 ;509,949
 Intra-Area Trade - Exports H : :
of Paldstan S0 India . . . 3 605 s : 605
 Wet South Asfa o . . . ..o d 225,571 t 183,773 3/ : 409,344

oo
(X
.

i/ The export year of India and Pakistan is from April 1 to kareh 31 of the
following year.

2/ This figure was not used in determining percent exported to other'ﬂ0n=
Communist areas since it represents intra-regional trade, otherwise total
percentage would be greater than 1C0.

2/ This fipure reprgsents eynorts of Indian jute and is not a reexpart of
. Pakisbtan jutc,

SECRET
Security Information .
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Fable 2. Averape Anmual Experts of Jute MHanufacturss
from India for Specified Years

' : | 48 g :
: R Total Gunny Cloth 1/°Total Cunny Bags 2/ ° A11 Other Kinds 3/
DESTINATION . 1948/49 - 1950/51 | 1948/49 - 1950/51 | 1947 4/
8 1000 yardg ¢ . 1,000 baen 3
: N g 3 8
United States end Territories 720,611 2 7,120 2
. s g ¢
Allieas - ' : , H H
United Kingdel o o o « o o o & 157,758 . 18,290 3 1,999
Other PATO 0 & o 6 o ¢ 0 o & 8 87,703 t 6,662 8 1,48
Othor 411188 « « ¢ o o o o o 2 31,797 : 77,290 $ 864,
Totel 811408 o o o o o « o 3 277,263 2 102,242 2 4,000
g s g '
Other Nen-Commmists o8 g 8
Hontern BxmOp® o o o o o o o % - H 1,478 H L 40
Near and Middle Eest o » ¢ o 3 11,440 8 35,537 s 238
Afrdes o v 0o 0 ¢ s o v b o o B 8 44,003 H 1532
Far Bast - ¢ o 6 o 0 0 6 0 o & 20,156 g - 84,397 8 - 559
C@I‘l‘o’}f‘al m?ie&e P a‘ > e o 8 8 49928'3 3 <o
South Amevica, o o o o o « o 3 217,009 . 28,133 : 1,553
Total Other Non-Commmist. s 248,634, g 242 828 s 2,922
' : , : g 8 !
Fotal Free Wordd o o o o ¢ 1,246,488 s 352,190 8 29,677
H 3 8 |
Soviet Orbit o o ¢ ¢ o ¢ o 0 o & - 3 14,278 3 148
’ . ) 4 . b3 g N
mo 6 @ 2 2 o e 'a.c 2 e o o § 3592&0 H 53,1’7& 3 1,?31
S 3 2 :
. : ' g 3
Grand Totale « o o 0 o o 0.0 » § 1,281,728 g 439,642 3 31,556
o ' g 3 g
s :
: tede. Tong 5/
: s 3 : g
Grand Total 8/ . oo o o o o $ 323,084, : 394,852 s 40,170
$ o 8 : 2 ,

1/ Includes gunny and hessien cloth. _
2/ Includes sacking and hessian gunny bags.

and yarn, rops and twine, and "all other kinds® as designated by the
pt.of the Sea-Borme Trade of Brikish Indis.

éj 1947 is the latest year for wvhich complete figures for country of destinmtion are
available. The 1947 total figure doss not vury greatly from figures of later vears,

3/ Includes twist
Apnual, i

RO TN

5/ Annual eversge tormage for 1948/49 - 1949/50 perlod.  These total figures whem
added to raw jute export figures equal about 1.2 million metric tons. See firsd
paragraph, page l. ' : .
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Simmilicanee of Scuth dsis in Worldls Suemlw,

fotel verld produsdion of vay oph bafore World Wap IT smounted te
\ N )
roye then 3, Ik

000 revrie tomg annwally.  About 28 percent of this

'
% i

son produvesd in the aves of South Agia,  openif-

I

VoL . .
feally dn Tndia. iz iz the only country v Souwkk - Asis with a signif

erportable supply of raw opin.. Sevever, the Todisn Sovermment does not sewmy
Yo b in 8 pooition to asesrialn the produoetion, stochs, exporis, ate., of
. ‘ . N . y ) N . .

rew oplumg the reporting authoribies continually chanes or revige theliy
stutistios, so that, T axy glven year, the Tipures in guestion may remsin

waospialn for the smeoseding thras or four ysars, and 1t may beeosws lopossisle

7

to recuncile them comrletely. Ia spite of the insdeguaey of statlistics, hews

N
. ever, 1t 1s elsar Ut India is s loreriont peoducsy of oplumm.  Kuowd produos-
B . {

’, )

i

tion s sach of the 3 yoare 1UI-LTF was ebore 425 meirie tonp, Tedials

. Vo _ »
Creporied gwoduetion wae hirher then thel of sny othar souatery In the warld -

s

for fosr of the five yearg for which duis ars availabie.

In 2950, Tedle exported aboul 238 tons, op

tly vore than ooa-thind

2 4

of the %7 retele toas ncan to have endored .

wrld drade. UF this awound,

a

s United Ringden end 16 perdent to France. The Taitad

75 perausnt wend to

not known whers this smoust was growm. Dhdoneeis suporfed lsss than ode

< Pourth of o meteic ton, 2

o the Netheriands.

P

Tl b Shmdme Thameam
Ipiled Sades Depeny

o, o0 South Anis.

T Tplted States 19 not dependent uporn Soulh - 48is for oplmn, I

- , . N

o]

3 3,

150, lese than 2 persemt of [ndis's Imown ewporte came Lo th

[
]

.

P}

. . R Vo
Tig epomnt was only about 1 peroent of totsl T

\

£ g
Lmpords

The opiws stockpils objsstive of 127 metric tous Sa seheduled &0 be

sumploted by 70 Jume 195L. HBowever, becauss of tlght suyply’i sxd bhe

e -

N
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difficulty in proﬁursmant it ia-qpaationable if thet deadline cem be
wote From 70 Jums 1951 to‘§l Degember 1951 ‘the bob-metrie ton accumu-
leticn raised the percont of steckpile acounuletion from 2306 o 28.8
" peresnt of the total objeetive, - The emount scheduled for delivery by
51 Docember 1951 would have inoreassd inventories o 30,1 percent of
thé tétaliobjeative had it been deliversd. The smount scheduled for
delivery 30 June 1952 will iner ToRsa mtockpxle invendories te 3l. 7
percont of the total objective. Although stocks plann@d for Qelivery
at various dates b@tm@gn the pr@saﬁt time end the target date indicate
& 9boly-psreent fulfilment, sohsGuling of deliveries hoyond 30 June 1652 -
has not heen completed. This iﬁd&e&ta@ that until mors délivarias ean
be zcheduled the acoumulation of opium beyond midesummer 1952 will
remain 6% 31.7 percent of ths totel objestive.

Alliad Depandance on South Asia

0f our allieﬁg the Uniﬁsd Kingdom is the largest importer of Indian
opium. With tho exception of smail amounts~from Turkey and Singaporo,
Indie was the only supplior of oplum to tho United Kingdom in 19500
Erance algo imperted 35 metrie tens, or about 99 pereent of all her
opium imports, from lndiu im 195C. v

Oth@r Non=—Cemmmniat Degendenoe om South Asia

. Pekisten . . is the onl&'othﬁ? country
which imports an appreciable amouﬁt of opium from India. In 1950,
Palkistan imported a totel of 12 metric tome of opium, all of which

" came £rom India. Wha* happ@n@d to these 12 tons is not reportado
Pakistan does not report manufactiare of eiths? morghine or codeineo

The attached Table 1 shows the exports of raw opium for the year
1950 from Indim, Singapore andlﬁndonasiaa hy'country of destinaticn.
Conclusion | - ‘ |

Indie is ﬁhe only opium éxporﬁer of ﬁny consequence 4in the Fap

Eaot, and the United Xingdom is her best customer. Of all the countries

SECRET
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of  Seuth Aeim, therefors, the loss of Indim alene would seriously curtmil ‘

from the loss of Indiste

\

an melgesia snd as an inducer of gleep,

percsnt of its op‘i{xm from Indin.

svaileble oplum in Turkey and Iren

" 4he Frae Vorldts supply of opium., The Un tited Kingdom would suffer dire «\::a
L PRy P

opium, In 1850, the Un.ﬁ.*;@d Kingdenm baugh‘%:: N T 9@

E

The United Stetes purchases mosk of the -

the Smo other major cplumeproduoing eoumtries.

The seri\w‘ﬂmsﬁ of the loss %o the United Kingdem 4 India®s oplum supply

were ocuwrtailed o lost *smuld éa ond o s mrr«:s axtent vpon the adsguasy of
: pe SMB Y

the Uri’:ed K :ﬂom“s stoe

: u&” s‘u.;;piy.ccu}.d be developed.

rangs of elimetic conditions,

Imﬂ@ w;% the ?:'apiéi*’"y with whish e lh arnete SoUrGes

The oplum g:awav g:rmm; HK*&G?" 8 f‘m.mrly wide

T&_ﬁia faet m:.ggeatb thet the United Hisngdom, -

with $he sooperstion o ‘ﬁzhs-otkmralli@m might be able %o grow her svpply

in. obhar aress in an eMSTEenay o

Such B pﬁ*nduestian progrem would, howsver,

reguire & sonsl demhla cmoum of’ pmfi lmmaxy planning, pius !;Hﬁmsa form e;f

subaidy %o poppy. grﬁwwa@

Although the loss of India's opium would be & direot losa anly't@ the

i

. Unit 6& Lingdonm, many gther u@unu: o8 would be indir aa‘t}y &i”f’@e’ted as & reswl

0
E

%

" of their depandence upen the United -}’{mgdam ‘far’ mG?.“p}’iﬁ.’ﬂ@ snd methymcxrph&n@

{sodeine). Australis, Wew Zealsnd, Canada, i—‘m taion of South Afrie:, end

Irelend all imported the major partion of their morphine supply from the

United Kingdom in 1950,

Cannds, Australia and

Hew Zesland also received most

of their codeine imporis fram the Unitac, E{mgdmr' in 1950,

\

Opmm is cc@pwm& of about 25 m.kalfﬁds of whieh four ars. usaful i3

- medicine, IlHowaver, ﬂnly twe eikmlolds,
4

| Rew pgum opivm yields
ocdeins by welight.

lMorphine has twod raj

whish codelins is met,hy'}swm‘

used in the form of cudeine end obher narectic derivatives.

msx’phlna and sodeine, are mpc‘meﬂh
/

gbout 11 percent of morphins end ons persent of

or uvaes. First, it is s paln killer and is uesd sg

\

- er(‘?i‘E?

Seoondly, it is the produet {rom

Approxinmtely 80 peraent of i} morphine is

4
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Codmine has ssveral uses. Sinee i% owmbe ing 10 to 1§ percent marphine
1% 'ﬁmim w:zm af The m.in killing wropertis a of morphine bed it dogs nok

havs 'mm sieep ug.ndhe%mg af'f s\@mw C’)O{nﬂiﬂﬁ is used widely Yn the treatment of
N T
&.m'm,f.%wy ;;;m:,: be 8! mwsy ¢ ean be self-edminishered. 1% is Jussl o freat

PR beopy Bings It is aleo ap lupredient in .

o gr
71‘91” oined uesd

1, and s )um—:ri %n patrol sotion as é'-;

proventad ive sm?m% appdinet seughing, which mw y disolose wne’s posifion,
] ;

Brperissnbs heve not ms yeb prodused ‘sn*kima'iy ﬁm:iafaca‘mry subsbituben

@

for morphine and endeine. 4 dosen &y «*'hemc raraabia dmg;s are new subiesh

o ofe

‘M interaetl funnl gontrel s bub only two, methadone and dromoren, are of sige

"

_nifioant dmportence.  Iromorssnclosely resspbles morphliue in its prin-it3iling
propertied but iz highly addistlug. This synthetie is aveilebls in unlimited
supply, and has been standardized for use by the srmed foroes. Akthough

#:.no‘é;hw symma{;m‘ onlled me‘hhadbm {enlled am&éima by tm‘Geém:?ﬂ.ns o dige

v
n

. govered it during World Var I"{; bas %dwm&l pr@pa/*'!:ias aunﬂmr %e those of

ocdsine in its ﬁffﬁﬁﬁ‘% on the sonteol af cough, the ;mrl‘i.rssz} pwwf’a ajon has nek

” 5 ﬂ; ” ) o, ~ ’ 4 '“ | . SO 2 2 .
found i% to be as relizble ms codeine in the trestment of the wericus ills

for which sodeine is so wilversally oiffestive. )

Falriyr peod resulis have been cbininsd from @mpﬁrim nhel use of these

drugs with servise wersomely bub is % be penembered that these military
perssaned 20 not represent w faly sample of bthe piabion. of the 5(’3’1«5*

1

There dnes not @

I3

t suffiolent avi ama:m %o indicate thet By he.,ia (RS HI

sbitnts nereotics are wrallable to raplace morphine and oodeins in vodisal

v

uges dn the United Statas &t the present tlm, Although nn_:x-teii_'s.'@:’s;pez*&menml

o M s . ; i y s e o i ) N
work Ls bal inne o dave fimp gatisfuotory subshitubes, 1% cannot be wssumed

thet substitubeos wiil for the newt Tow yeers, st least, lozssn the need fop

raw opivne

S0
N &7 fs. n & -
. ]
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Tebls 1, Rew Opium Bxports, 1950

e STURCE - .
DES TIHATION 8 G S
. s Incis - : Singapore: s Indonesis s Toke.d
- 5 ' e
. IR o s g H '
Uﬂf‘h@ﬁ State® 5 ¢ o o & o8 3y981 $ @ g i 3 ﬂsgg&f'j
’ o T s 2 g 3
United Kingdom ¢ o = « » 8 165,438 ¢ 1,802 & - 3 167,350
o 3 H . $ 3
Otheyr HATO 8 $ % 3
P 2 %] g g .
FPANGS o « o 6 0 « 28 G5,562 3 = % - s 35,562
’ ' 2 " M Y
: g < o . . e L
Ketheriands » s o o 1 = 3 =*m $ 500 EOD
' A E 3 : 8 :
- Other Non=Commuunist . @ 8 Lt s
- ' ' B ' 8 8 2 .
Fakis®en o « o « » o8 12,867 - % o 3 12,589
s 8 ' X 3 : :
“Soviet Orbit o« ¢ ¢ ¢ o & 3 e E = 8 = $ e
’ _ v 3 ' 3 g 3 \
Unspsolfied o o « ¢ « o 03 . 340 s w 3 = H - 180
' H L £ b ) 2 K
TobeL 4 s o w o o s & 217,688 1,89 800 s 220,080
. s ety 3 ¢ ]
Sourse: Permmnent Centrel Opium Board,
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which totaled 393,642 tens tn 1950,
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Sienisicanse of Seuty Asds in World's Sumply. ,
The tea surplus produeing countries of South Asia - Tndia, Cs,%yloﬁ? end
Pakistan = Purnished 335,812 metwrie tons or 85 pereent of the world tea exporis
Tndfa is the most tmpartant sowrce of bea In tha wordd, In 1950, Todis alone
Swpplmﬁ 195,142 metels tons ofb tea, or '53 peresnt of world svportz. Ceylom, the »
sezond most importand sowree of %em, supplisd 135,217 tons, or j& paresnt of world

tes exports in 1950. Pekistan's tes smports smounted to only 5,453 metrie tons. .

The United States produces no tea. Toa exports to the United Stotes in 1950
amounted to 46,237 metric doms. 0F this x‘aami 6,464 toms, o 7 reresnt, come
Sran 3outh Asis, i‘iéylm wag the Ysading sores, supplying the United States with
19,43C me:r% tons, ard Indis was seeomd with 17,054 tons. Wert o the United
Kénedom, the United States imports mors tes thenm any other @awsﬁ’ym .
413ieg Dovendence. op. South dels.

Ton experts o owe allies In 1950 totaled 259,711 metefc tons. Ninety-one

percant of this tolsl came frem South Asie. The Allies ook &6 veveont of worid

tea ezports im 1950, The United Kingdam zlene took 180,759 tons, of 45 pereent of

world tes exports for 1950. About 96 percent of the tes exports to the United

Ringdom in 1950 came from South Asﬂaf A1l our alliss swooph France, the Netherlsnds,

and Fortugal sre dspondont on Smt‘n._ Asls for a mjor alwre of their tem im;wi*%@o

Other. Bop-Compmist, bxes. Davendonss. on Soush Asls. |
Practically all other non-Communist e&aﬁmﬁw dopard on Seuth Asds fro most

of their toe imports. Ireland imports 91 percemt of Lﬂ‘i teg going to other nonw

Commmist Weotern Burops from this erea, Egypht, Iren, Iraqg and Arsbia sombined

take 89 pereent of all tea impoeted inte the non-Dommmmist Nesr apd Middle East aren.

Tes ia 8 very ivportant beverage which f8 consumsd in practically every country
in the world, It i3 producsd in emmhl qtjm&%i’hi@é in relatively few countries,
About 84 peroent of the world’s ewportable tea yrofuvehion ie accounted for by India

. N N Y ™ . -~ 5 . x o L1 R IR IR T S %
andt Coyion alone, Ths less of Seuth Asia would deprive the Fres dorldel W ngfoe aniros
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of ton, ond it wonld be Imporsible %o make up the defisit Crom othor srons. Pregent
world tea produstion i edeguets 10 nest domand, but ae lorge surplus stoske are

ewnilatlo. IToo deterieretes so rapidly in shorage that bullding up & lsrge stoskpile is

probebly net feasgible.

| Lbtechmend
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SECREL
Table I. Exportz of Tee from the Ceylon - Indle - Pekisten birwn
kv Aves of Destinntion, 1550
r SCURCE
&
Dostinetion 8 : R 3, Tovai 3 A " .
s Coylem : Indle 1/ Pakistenfiovkhsest, 5o . Orand Totel
g 2 e 2 Aoin g Q‘Sh&lx‘ﬁé
. == Habtris ﬁfﬁ’?ﬁ eoen
United S4ates & Povssssions g AGLIn ¢ 17,084 = s 36,8l 5 9, 7TA: 46,237
' g g $ 3 s £ .
4113;@1@«_ g P H & 8 2
‘Jnﬁ;@d K;&ngdsm o e ¢ 0 o o o 8 i&»épf@ﬁ 3 igéyid»&? 2 “9}{2? g },?3;;%7 8 638528 1890?5?
Australl®f o o o0 o 0 o 0 0 o ¥ AT.E89 5 7,68 ¢ . s 25,37% g 2,662 28,035
Hew Zoalend o o v o 0 o o & % 69567 - i,;,022 s = b4 7»3789 b w & ?,.58S9
Other FBATO Coumbriens 3 3 5 g 3 H
Conads o o o 0 8 0 o oo e 1 FTAE 5. "9,516 3 592 ¢ 19,880 5 1,37%: 21,198
Potherlends o o o o o ¢ o.8  CoiMy-e  1,7Th = s 3,888 ¢ 12,096 15,98,
. ‘Z‘Hx’kﬁzgj 5 e ¢ o ¢ v 6 0 0 ¢ § 259 ] .}..,-4?87 % ZJT.E 8 2,)1;}? § = 8 25&3‘.7
Remeining MATO Counmtries - sz . 1,288 by ¢ - 3 1,352 4 86lse 2,216
Total other NATOGCOWmMGTios: 48,515 & 35,4l ¢ Gh% 5 27077 3 b, 3% 11 B
Cthor AL2A68 o ¢ o ¢ o o o o B 54075 Lo iL5 = s L dTH 2lbe i,718
Fotal Alldes o ¢ o » o & B1,392 3 349,137 ¢ 5,090 ¢ 235,619 s 24,092: 250,711
k4 3 3 A 3 4
ggéﬁr Rop-Cozmuniet . g H H] % 3 3
F&af’ Ea® ¢ 0o o ¢ o 0 o o o o 8 25562 2 él‘;’f" Ed o S 299?9 8 5;,36}1;& 895&}.33
Boar & #Middle East o o o o o 3 17,642 ¢ 13,391 ¢ T2 3. 31,105 5 6,89 37,996
AfTLER ¢ o 5 6 0 2 o o 0 o e ¢ 21,579 = G - ¢ 12,221 5 7,040 19,2631
Qther RWeskzezn Hemisphere « < ¢ - 1,185 . X,272 83 ¢ 2,60 ¢ T8E; 3,428
Gther Wosberw Europs o o o o 5 . 3,498 ¢ 13,026 5 108 o 34,632 3 850 15,48
Tuval other Nen-Commmist § ,e0f 5 CO. 4 5 . 805 & G5, 517 1 Ao, 9453 &y, a0
Total Frae World ¢ o - o 5 155,068 5 195,139 5 5,457 , 325 660 5 5,790 390,458
. % g % 3 § § .
Sovigh Orbd% o o o ¢ o 0 6 5 e 8 = 3 3% = 2 53 3337 1,320
: } 3 2 8 3 8 €
Shipe SEOres « ¢ o ¢ 0 o o o a § W7 = 2 8 W7 s LT 150
. $ . 3 2 4 2 ¢
Other Counivies oc.c o @ » o = 3§ 2 X - g o 8 2 3 1.,019&‘ AQQQEL
F % g 2 % 8,
Ungp@@ifi@d\ a6 ¢ & ¢ 6 8 v o § < 3§ = 5 8 = d 693"3 é%
3, 3 3 z $ : s .
Tobel BXDordt® ¢ o o 0 ¢ o ¢ o ¢ 199,047 8§ LOpabie 3 Soliny & 970, bha 5 51,8508 593,007
Inbra-ares Trad® o o ¢ o o o o 3 o1 0 Gg % ¢ Ao 8 %t 8§95
Hat Bzporte o % o ¢ o o o o o 3 L84LL26 ¢ 195,043 o S.45% @ 334,992 ¢ 57.827s 392,749

_Z‘.;/' Crop year

g/ Includes primarily ’mimin.p Jepan, lwienesin, Indis, China, Mmlsys, British Esst Afrisa,
" HByesslapd end Brasil. :

T = om e o o
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SOUTH ASIA

Bleck Peppey

f.2outh Asis in Werld's Supply.
- The surplus black pepper profucing covntries of South Asie - India and

Gaylon - sxported 15,561 metric tons op 55 poresnt of world black pappse
sxperts in 31950, Practically ail of South Azia’s black pepper exporils were
from Indiz, '
India 4s not only the lsading eigmrwr of bdlack peppar, &aiz ai@oa
leading @mﬁm; Consunption of black pspper is higher in Tndia than in
sny other country except the Unitsd States. Produstion of black peppsr in
India has increased only about & third since prewer years, Imt exports rose
from & preusy overare of figéf.y»'i metrde tons to 15,37L toms in 1950, lergsly
as & rosull of eurtailed mzpp‘i‘ias in Indovesin. Domestic consunption of
bh@k_wp}m&? in Indin deelined from a pmﬁmv aversge of about 34,000 toms
te approximitely 6,000 tons im 1950, larpely becsuse of & remarkeble rise
in the werld pries. The price of black peppsr vose from 4 csnte a pound
on the ‘Nw Tork spot market in 1939 to 10 conte in 1945, 62 cente in 1948,
$1,05 im 1949 end $1.63 in 1950, Ghili peppee has boon widely suhstituted
fcsz' black popper in Indis, bub black pepper 18 greastly preferved, aml a |
| gubstantial incrcase in domestic consumption of black pepper ig forscany
i1¢ the rics éi’ this camadity declines .@ignﬁ.ficwﬂye Despite an extremsly
high price for black pepper, however, produstion in Indis has showm only &
moderate {ncreass in femn‘*t. yearé,, and no wusual expansion of projustion
is in prespzot.
Upited States Donondangs.on _
Ne black pepper is produced o & comercizl ascale in the United States,

Sonlh

The United Stotes inporie more then holf of the werld's sxportable supply

of blaelk @eg:pssm Tadds fuvnishes about two-thirds of the world's sxports

i
[{]
fle]
j
j=t
i3
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Hs

of thiz commpdlity. Black pepper iz by far the most frporitant of the spicos,
I% weeuziﬁé& fer about two~thirds of the valve of 211 splowe imported inte
the United States in 1950, In that year, Tndia supplisd about zl,zm torg,
or 80 percent of United States blaek pepper imvorts.

erdance. oo South Asls.

Hearly all of our allies are depsndent on Indis for the major portion

es_f‘ their imports of black peppar.

Ths largest dlrect shipusnis from Indie to owe Rllise in 1950 went to
the FNetherlands, Canads, Italy, and Western Germony. The Netherlands, how-
ever, re-erported hlack pspper to some of. cup other ellies and %o other
eouptriss, '

Otber. Ron-Somumnist Aves Bomandapce on Seuth Ssls.

' Most of the other non-Uammunist ecvntries sre deporident, either direetly
or indireetly, on Indie for & major part of their bmck pepbor. Black peppew
is produced emmereially in only a very fow atumbtries. but i‘a is the mest
vniversally consumed of all spises, /

Gopsinsiong.

” ~ The lose of India would reduss the supply f%f black peppse aveilabis
to the Free World to an amount egqual to les: thus one<half of the imports
of the United Ststes alota. Before the war, Indonssia was the lsading
gource for black pspper, and produstion in that ccf-\sz:’f*::; s ompactod fo
irerssse rapidly;: bewever, it will probebly tzke yesrs %o ineroase productioa
in Indonssia even to the lowel of mrodustion of -3&&1&? and it 48 very
unlikely that black peppor ocutpel in Indomeata will approssh the prevar
averags within the forgesulbls fubuwre.

Eyentuslly, earbtain countries in Seuth and Contral Awsrica and elsewhers
28y bscome important sources of black popper, or a s&tisi”ziet{mr gynitbetie
aubgtitute mey Lo developsd; but wmbtil thet time, Indie will probebly retein
its position oo the leading or, abt Jeast, one of the two lesding expurters
of bBlagk popper.

)
i=
Te
50
=1
[E]
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Table 1. SOUTH ASTA: Euporis of Black Peyper by
Azes of Deetination, 1950 .
; ) SOURGE
DESTINATION H H ¢ Tetal ] ’
P Jodin | Coylem South Aats w{kll Gtmr . total
$ ~Jigtris Topse
ited States & Poscessions. . ¢ 10,657 3 8« 10,743 s 2,296 ¢« 13,037
H ? H ' H . &
Alllen ES ] H H H
United Kingdom o o o o o » o 8 = $ 31 s 31 ¢ £0 s T3
GOrmBeY. o c o o o6 = o s o o B 378 3 o H - 378 2 Lh 8 422
Other 831188 0 o o ¢ v o o o ¥ o 2 .18 ¢ i8 s T s 28
Othor NATO Commdriss: 2 : H 2 : H
CanBlR o o o o o a o o o o 8 591 ¢ 19 s 810 3 6 s 616
I683F0 6 o 0 0 0 o 6 & o o 3 2687 g s 267 ¢ 61 3 328
Hotherlands. o o ¢ o ¢ o o § 1,724 3 19 s 1,783 ¢ 847 ¢ 2,590
_miﬂiﬂgﬁéraeco»_»os s 3 13 lg Af} 4 &65
Fotal BATO o o o o 0 o o 8 2,572 ¢ 49 5 2,621 ¢ 31,318 s+ 3,9%
Fotal 41188 0 o o o - 2 2,950 ¢ 98 ¢ 3,048 ¢ 1,509 s 4 L5T
Yihew e Ring H - 8 3 2 3
?wﬁasﬁacaeacoﬂooe - $ s 3 - 3 3,087 3 3,067
Near and Middle East . . . . ¢ 360 2 - 8 160 : 7 ¢ 167
mie&c'oaovoeemem{f - g w 3 o 2 i 32
Other Westorn Bureps o o o « ¢ 59 g - g 59 2 - 3 59
Qther Bastern Burcp® » o o o ¢ = g - H - g é s é
Other Western ﬁmi&e;ﬁmm o e 8 - g - H - 3 28 3¢ - 28
Total Other Non-Cemmmist. s 219 3 - 8 219 ¢ - 3,120 2 3,339
H ' 3 3 2
Total Fres Wordd o o o « ¢ 13,838 ¢ 182 3 14,008 s 6,825 ¢ 20,833
‘ H 4 b4 : § .
Soviet OPbEt o o o o v o o < o 3 523 2 - 2 523 3 - 3 523
' H H 3 H H
S}lipsﬁgmamgueacrnaos haid 3 gz g': o H 8
Othor Gemntrdes. » « o o o o o8 1,082 5 = & 1,022 3 1s 1,03
; ' H ) H H H
Unepeeifiedo o o ¢ o o o o o « ¥ - % - 3 - 2 1,396 ¢ 1,195
I 5 ot R 3
Total ExportSe o v 0 s o o o o § 15,371 ¢ 190 ¢ 15,951 ¢ 8,2 3 23,583
3 8 : 3 g :
SECRET
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Potyoleum

hused on the year 19 20 cenoral woy

sYens, e

vould occur in event of deniul oi the oil of euy one of
date is considired sdosuabe for reneral conclusions on the rotraoleun position of the

2

United siates, Conads and Jestern ‘urops Ain sveat of loss of these oreas.

The loss of Scuth Asiz (Indio, Pekisten end Coylon would ro asuit in o suyplts
in the supply positiocn of the remz:i..nihg Freo Vorid, Although there i's an oxeess
of refining capacity. it is too small to be of nuch couscequence.

Tiis area iy a pelroloun feficit aresn wi ﬁ‘h an eveilability of only about 4 milliom
neirie tous and a requirement of Yo2 miliion {ineluding 1.0 million bons uf Dumkers e
The resulting defieit emounis to about, 6,3 millien tons.

Since the punker reyuiveront is pmammidr utilized for trade of the nom~Comanist
‘countries with the areé.:, it is assumed that it would disappear with the inss of tas

. L - Vel s " . .
arcic TCL Ty X Indl.ur Fudiotart snud \I%"vll.nnl totals Sniy aboul e

miliion btons,
The remainder of the non-Cormuniet world would show s surplus of sbout 7.8

willion netric tons, whicl is 1.2, of bhe total requirements emcunting 622.7 milliocn,
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Security Information
mARTT T f T GBS TS Ao 4 gan et Yo D p 2 ) v
TABLE X, Avmflabz,la,_i} and Civilisn Reguiremests iu the Nen-Commumist vorld
502 fssuming no Generel War
wie Tong Orude 013 Teud
R R ittt o b s . e
Counbric g Grude 013 Crude Charging Civilien Regquiraments 1/

A e % . .. N . ) c - " . h meed .
Avellability Capacity 7 Bunkers Other Products ~ Totel

AR ———— 1

U5, Cameda and Vestern Burope

TS ant "Possessions 79,800 BT, FT5 28,352 378, 870 396,953
fanads Foabh ) 23,620 TR C20,7R8 23,548
Ieolor & e : w 59 A - 45.;;‘? 7
}:‘:m‘ el = 50 ; 200 P R;?‘%
Penna id - 31 341 2“08}
Uniter Kingdom 50 . 29,615 2,9%9 22,673
Wether e 700 7,378 ‘931 eligs
Belgiim=Lunenbourg ' - : 3,405 I20 3 X é' 0
Prance : 190 24,675 1,100 12,188 313 268
o . N v 4 B Gl ¥ g €ad

:7 ‘tLq» ‘ ‘ 3G 10,655 Ta3% 6,108 6,843
Partug 3l 500 : 250 778 } ,028
West {ermayny : 3.300 - ] } y 6 900
- OrTma Yy 3.350 €,.987 355 §,548 G904
Finlerd . w X 705 o
Sweder. - 194G 3 . 109
Peieie] 183 4,848 5,108

>

&

., 3 ’ .

Spain Z 455 2 OB - '

SR EEESS 1,989 1,697 5,656

witzerland - AR - 4,531 s

Yugoslavia 150 200 - m:’,4;; . z922
o . - PN » . A bl

Tobal 385,850 78, 60% B ZEETETY 48758

. % o L o

Par Fept , 15,850 _ 17,452 5,586 18,222 18,558

b e,

T e 2

Hopr Lest - 334 400 80,293 10,254

?2 - 883 4,000
4 222 545
& &g O

Ceyion . 784 235
Total LA BT 5 wp emppieps
. o . PR RN Lg g 15

Africs, 100 75 o424 5,794

e ——

A T - sy

T ehis T 3 g0y .
Letin Amsrics 112,800 80,97y . 9,179 38,160 48,279

GRAND TOTAL G50, THG 827,509 C BB,T22 081,080 G066 ,802

1/ For e murposes of T . o
.‘_/‘ ) é. :;’1«%;;;.;,\{?’.)-../8 of compaz ison in whis study ths requiroments for potroloum prod
ozen conrerded to crude oil squivalent., I hap been esswmed thet the welght of the o
o s " - . g ’ .. . e . - g ofi%e T
avellabls is 87 percent of the weight of the ¢rude oil used in theiy producti
comparal ve purposes Lhe sams rercentage reiationshivn is essumed for the b
ments us woll ag the requirements for olher producbe. As in the eage of ass
he by ~ I 5 ) 2 = 2 Ll i ( - ) ot ) e - )
bhe estinptes have been besed dn informatson daveloped by the Pebroleum 4
for Defe e with the sosistancs of special industry ecommit It is o
P:.m o0 Wit ne. :\i.,;.z, l,..uwr.,xu special induntry comnlttees, -I% iz hols
Tange of errov i Letween plus § end miunus 5 percent.

aducts

CONFIDENTIAL

Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030007-5 -




T o T TEESEEE

Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030007-5

s CONFIDENTIAL]

Suraiug &
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Tutsl Dol

Cruds Ox}
Availabiiity

WomeCommanist World

=
L

3 5
el AN

Ty gery o 2 ] K %
rn Eusops 28,8R0 3 33,150
3t 3 =
South i 20 <
Africe 34 =
Tatin Averien £ .
Gty - g 5 p 2
Total 3ih G5, 400 GZOYRE i Y
Loss ol rar Lact £316,280 &7 ,888 BAL 838 43,300 811,534
3 L4
7 v ops, L A - oy - e s
Loss of luar Last 55,722 250 ,%97 B8 150 619,660
Loss of Suuth Asie
45, Comoda and
Jestern Turope 33,

525,433

Far Dast 18,5
Near Uast
Africen
Latan Arerica 237, 500

o G

loss of Africa 630,450 52,598 334,808

st R

loss of Latin Amerd 513,250 501980 B3,450 381,875 w G3,423
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